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CONFIDENTIAL PEKING 2031 

E.O. 11652: GDS 

TAGS : ECEM ECRE CH US 

SUBJ: POSSIBLE SALE OF ETHYLENE PLANT 

1 . TWO US-JAPANESE CONSORTIA AND A GERMAN FIRM ARE 
NEGOTIATING WITH THE CHINA NATIONAL TECHNICAL IMPORT 
CORPORATION (TECHIMPORT) FOR THE SALE OF A 300,000 MT 
YEAR ETHYLENE PLANT TO BE GUILT I TACHING. ONE GROUP 

CONSISTS OF STONE AND WEBSTER ENGINEERING CORPORATION TOGETHER 
WITH JAPANESE PARTNERS MARUEBENI AND JAPAN GAS COMPANY. 

STONE AND WEBSTER WOULD SUPPLY THE DESIGN ENGINEERING 
AND ITS OWN TECHNOLOGY. FIRM REPRESENTATIVE SAID IF 
SUCCESSFUL THEY WOULD PROCURE MOST OF THE MAJOR EQUIPMENT 
FROM THE US. THE TWO JAPANESE FIRMS WOULD DO THE DETAILED 
ENGINEERING, PROVIDE THE BULK MATERIALS AND SUPERVISE 
CONSTRUCTION. ANOTHER PROPOSAL HAS BEEN PRESENTED BY 
C-E LUMMUS, IN CONJUNCTION WITH TOYO ENGINEERING. 

LUMMUS WOULD SUPPLY THE BASIC DESIGN AND TOYO ENGINEERING 
WOULD SUPPLY THE DETAILED ENGINEERING AND CONSTRUCTION 
SUPERVISION. IF SUCCESSFUL LUMMUS INTENDS TO BUY THE 
EQUIPMENT WORLD-WIDE. A THIRD PROPOSAL FOR THE SAME 
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COMPLEX WAS MADE BY A.G. LINDE OF GERMANY. 

2. THESE FIRMS WERE ALL IN PEKING DURING JUNE CONCURRENTLY 
NEGOTIATING. BOTH THE US FIRMS HAVE NOW LEFT; NEITHER 
USLO NOR THE JAPANESE EMBASSY KNOWS THE OUTCOME OF THESE 
DISCUSSIONS. (A THIRD US FIRM. MW KELLOGG. WAS 

ASKED TO DROP OUT OF THE RUNNING BECAUSE THEIR PRICE 
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WAS TOO HIGH.) THE AMERICAN FIRMS BELIEVE THE CHINESE 
WIL BE IN THE MARKET FOR FUTURE PURCHASES OF ETHYLENE 
PLANTS AFTER THE CONTRACT FOR THE TACHING PLANT HAS 
BEEN AWARDED. 

3. THE ABOVE INFORMATION IS COMMERCIALLY SENSITIVE 
AND SHOULD NOT BE DISCUSSED OUTSIDE THE USG 
WOODCOCK 
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